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1.- ‘Official narrative’ of the economic recovery: the success of the reforms
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....according to the official narrative, these policies have entailed:

1) To make the labor market more flexible, shifting the Okun curve to
the left and enabling growth in employment with lower economic
growth

2) A reduction in unit labor costs, boosting price-competitiveness and
an export-led recovery



2.- Current situation and main determinants of economic recovery
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Okun curve, after the 2012 labour market reform 
unemployment rate vs. economic growth (%)

Note: Annual growth rates 1976Q3-2017Q3. In grey is shown the subperiod 2013Q3-
2017Q3.
Source: Own elaboration from the QSNA (update 11/2017) and EAPS (update 10/2017)

Note: Unemployment in seasonal differences and GDP in seasonal differences of
natural logarithms, 1976Q3-2017Q3. In grey is shown the subperiod 2013Q3-2017Q3.
Source: Own elaboration from the QSNA (update 11/2017) and Economically Active
Population Survey (EAPS, update 10/2017))

Employment and GDP growth
(%)

In grey are shown the 
quarters after the 
labour market reform
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Exports and imports
% of GDP

Source: Eurostat and author's own calculationsSource: Eurostat and author's own calculations

Exports, GDP and Domestic demand
Chain linked volumes, 1990=100
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Unit labour costs, export prices and real exports
1999=100

Source: Eurostat and author's own calculationsNote: Real unit labour costs and export prices are calculated vs EA-19
Source: Eurostat and author's own calculations

Contributions to the growth of the Spanish economy
(%)
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Effect on net exports of the fall in oil prices

Notes: The estimated value is calculated assuming the same crude import price as in 
2012. The year 2017 only includes the first three quarters 
Source: Own elaboration from "Spanish database of business cycle series" (BDSICE) for 
crude oil imports prices, CORES for tons of crude oil imports and QSNA for net exports. 

If oil prices existing in 2012 had 
been maintained

Contributions to exports and imports annual 
average real growth in the period 1995-2017

Source: Author's own calculations with the estimated coefficients
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The supposed success of austerity and structural reforms must be
questioned:

1) We do not have a structural change in the relationship between
growth and employment

2) The reduction of labor costs has not fully translated into price
competitiveness, and the trend in the growth of exports is similar to
that of the period 2000-2007 and depends on demand-side factors

…… and, furthermore these measures have had a very important social costs,
increasing inequalities, and low-paid employment.
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Oil imports, % GDP

Number of tourists visiting Spain, Millions

Direct contribution to GDP growth of public demand

Long-term interest rates (%)
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GDP in Spain and in the Eurozone (annual rates of change)



Thanks for your attention
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